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Table 2. A multi-tiered carbon tariff proposed in the Foreign Pollution Fee Act

Covered Carbon Tariff Rate Increment at Phase 1 goals Phase 2 Phase 3

Imported  intensity which tiers are  during the first goals during  goals from

products  difference to be six years the second the 13th
between established at six years year
imported and onwards

U.S. products

Group 1 <10% Unspecified  Exempted from N/A N/A N/A
carbon tariff

Group 2 10-25% Unspecified A 5-percentage- < 10% more < 10% more < 10% more
point carbon-intensive carbon- carbon-
than the U.S. intensive than intensive than
the U.S. the U.S.
Group 3 10-25% Unspecified A 5-percentage- < 25% more
point carbon-intensive
than the U.S.
Group 4 10-25% Unspecified A 10-percentage- < 50% more £ 25% more
point carbon-intensive carbon-
than the U.S. intensive than
the U.S.
Group 5 10-25% Unspecified A 20-percentage- < 50% more
point carbon-intensive
than the U.S.

Source: Author’s analysis; The Foreign Pollution Fee Act of 2023 VISK x NEV
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